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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF INDIANA 
NEW ALBANY DIVISION 


UNITED STATES OF AMERICA, ) 

) 

Plaintiff, ) 

) 

v. ) No. 4:19-cv-00114 

) 

$97,447.00 UNITED STATES CURRENCY; ) 

ONE SIG SAUER 380 CALIBER P238 HANDGUN; ) 

ONE WINCHESTER 20G YOUTH 120 SHOTGUN; ) 

ONE H&R .22 CALIBER 676 HANDGUN; ) 

ONE CARL GUSTAFS MAUSER 6.5MM BOLT ) 

ACTION RIFLE; and ) 

ONE BENELLI 912, 12 GAUGE SHOTGUN, ) 

) 

Defendants. ) 

COMPLAINT OF FORFEITURE IN REM 


The United States of America, by counsel, Josh J. Minkler, United States Attorney for the 
Southern District of Indiana, and Eric P. Babbs, Special Assistant United States Attorney, alleges 
as follows: 


NATURE OF THE ACTION 

1. This is a civil in rem action seeking the forfeiture of currency pursuant to 21 
U.S.C. § 881(a)(6) because the Defendant Currency is the proceeds of, or property used to 
facilitate, violations of the Controlled Substances Act. This action also seeks to forfeit five 
firearms pursuant to 21 U.S.C. § 881 (a)( 11) because the Defendant Firearms were used or 
intended to be used to facilitate violations of the Controlled Substances Act or were exchanged 
or intended to be exchanged for a controlled substance. 
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PARTIES, JURISDICTION, AND VENUE 

2. The Defendant Currency is: 

• Ninety-Seven Thousand Four Hundred Forty Seven Dollars in United States Currency 
($97,447.00) seized from 5822 Hartford Lane, Charlestown, Indiana, pursuant to a state 
search warrant on December 3, 2018. 

The Defendant Currency was subsequently transferred to the custody of the Federal Bureau of 
Investigation (“FBI”). The Defendant Currency has been assigned Asset Identification Number 
19-FBI-001755. 

3. The Defendant Firearms are: 

• Sig Sauer 380 caliber P238 handgun, serial number (“SN”): 27B216084 (“Sig Sauer 
handgun”); 

• Winchester 20g Youth 120 shotgun, SN: L1693225 (“Winchester shotgun”); 

• H&R .22 caliber 676 handgun, SN: AU107891 (“H&R handgun”); 

• Carl Gustafs Mauser 6.5mm bolt-action rifle, SN: 167320 (“Carl Gustafs rifle”); and 

• Benelli 912, 12 gauge shotgun, SN: AH40987 (“Benelli shotgun”). 

The Defendant Firearms were seized from 5822 Hartford Lane, Charlestown, Indiana pursuant to 
a state search warrant on December 3, 2018, and were subsequently transferred to the custody of 
the FBI. The Defendant Firearms have been assigned Asset Identification Number 19-FBI- 
001789. 

4. This Court has subject matter jurisdiction under 28 U.S.C. § 1345 (district courts 
have original jurisdiction of all civil actions commenced by the United States) and § 1355 
(district courts have original jurisdiction of any action for forfeiture, and action can be brought in 
a district in which any of the acts giving rise to the forfeiture occurred). 
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5. This Court has in rem jurisdiction over the Defendant Currency and the Defendant 
Firearms under 28 U.S.C. § 1355(b) (forfeiture action can be brought in a district in which any of 
the acts giving rise to the forfeiture occurred), and Rule G(3)(b)(i) of the Supplemental Rules for 
Admiralty and Maritime Claims and Asset Forfeiture Actions (clerk must issue a warrant to 
arrest property in the government’s possession). 

6. This Court is the appropriate venue pursuant to 28 U.S.C. § 1395(a) and (b) in 
that the forfeiture accrued in the Southern District of Indiana. 

FACTS 

7. On December 3, 2018, a United States Postal Inspector in the Western District of 
Kentucky identified a package bearing a Priority Mail label number ending in 8689 (“Package 
8689” or “the package”) as suspicious. The package was addressed to “Ron Walker” at 5822 
Hartford Lane, Charlestown, Indiana 47111, with a return address of “Jay’s Auto,” 13037 Ivy 
Avenue, Rancho Cucamonga, CA 91739. The package weighed approximately 30 pounds and 
measured approximately 16.5 inches wide, 13 inches long, and 13 inches deep, with paid postage 
of $82.05. The Postal Inspector noted that the package was shipped from a source state for 
controlled substances (California) and was heavily taped at its seams. CLEAR database queries 
showed that the return name did not associate to the return address, and the recipient name did 
not associate to the recipient address. No telephone number was listed on the shipping label. 

8. A certified drug detection canine, handled by a Jeffersonville Police Department 
Officer, was allowed to inspect the exterior of the package along with several parcels kn own to 
not contain controlled substances. The canine is certified annually in the detection by odor of 
marijuana, cocaine, heroin, and methamphetamine. The canine alerted to the odor of a 
controlled substance on Package 8689. 
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9. Based on the suspicious appearance of Package 8689 and the drug detection 
canine’s positive alert, the Postal Inspector applied for a federal search warrant to examine the 
interior of the package. A United States Magistrate Judge for the Western District of Kentucky 
granted the search warrant upon a finding of probable cause. 

10. When law enforcement opened the package, the several individually sealed plastic 
bags inside it contained numerous bottles of THC oil and THC edible items. 

11. Based on the investigation, a detective with the Clark County Sheriffs Office 
applied for an anticipatory search warrant for the premises at 5822 Hartford Lane, Charlestown, 
Indiana. The warrant authorized law enforcement officers, upon executing a controlled delivery 
of Package 8689, to search the premises, including certain vehicles located thereon, for evidence 
of the crimes of dealing and/or possessing marijuana and marijuana edibles and maintaining a 
common nuisance. The warrant was signed by a Clark County Circuit Court Judge on 
December 3, 2018. 

12. Law enforcement officers, including an FBI Safe Streets Gang Task Force officer, 
made a successful controlled delivery of Package 8689 to 5822 Hartford Lane. The surveillance 
team kept the package and residence under constant surveillance until, at approximately 5:40 
p.m., a subject later determined to be Kyle C. Welch retrieved the package. Kyle C. Welch was 
initially observed to pull into the driveway of the residence driving a 2008 Honda Ridgeline. 

Kyle C. Welch then entered the residence through the garage door and soon took the package 
from the front porch area. 

13. When law enforcement officers executed the search warrant, Kyle C. Welch, who 
was 30 years old, was the only person present. Inside the residence, Package 8689 was already 
opened and in plain view, with some of its contents spread on the kitchen countertop. Officers 


4 


Case 4:19-cv-00114-JMS-DML Document 1 Filed 05/24/19 Page 5 of 12 PagelD #: 5 


seized approximately 50 bottles of THC edibles; hundreds of THC oil vape refdls; four clear 
plastic bags containing 99.5 grams of marijuana; a clear plastic bag containing 3.7 grams of 
psilocybin mushrooms; a plastic bag with several tablets of amphetamine/dextroamphetamine; 
and digital scales. 
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14. Twenty-one (21) used vacuum-sealed plastic bags, and an additional bag with 
marijuana, were recovered from the kitchen. In the garage were two empty parcel boxes with 
USPS shipping labels showing delivery to the residence on prior dates. The empty parcel boxes 
were similar in size to the controlled package, showed paid postage of $70.40 and $83.70 
respectively, and listed return addresses in Rancho Cucamonga, California. As noted in 
Paragraph 7, above, the controlled package was also sent from Rancho Cucamonga, California. 

15. The search of the house also revealed the $97,447.00, which was separated into 
numerous bundles stored in a safe in the walk-in closet of the master bedroom, with a smaller 
amount in a dresser drawer. 



16. The five Defendant Firearms were recovered during the search of the house and 
the Honda Ridgeline parked in the driveway. The Benelli shotgun was found in the master 
bedroom. The H&R handgun and the Carl Gustafs rifle were located in a garage safe. The Sig 
Sauer handgun, which was loaded, and the Winchester shotgun were found inside the Honda 
Ridgeline. The Honda Ridgeline was registered to Linda Welch but, as noted above, was in the 
possession of Kyle C. Welch, and one THC oil vape cartridge and one partially full bottle of 
THC edibles were found in the passenger compartment of the Honda Ridgeline. 

17. Also found in the house were credit/debit cards in the name of Kyle Welch; a 
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current water and sewer bill addressed to Kyle C. Welch at the residence; and other mail 
addressed to Kyle C. Welch at the residence. A box of Winchester 380 caliber ammunition was 
found in the master bedroom closet. 

18. Trace reports obtained for the Defendant Firearms showed that the Benelli 
shotgun and the Sig Sauer handgun had been purchased by Christopher T. Welch of Floyds 
Knobs, Indiana. The reports for the remaining three firearms did not show any record of 
purchase by Kyle C. Welch or Christopher T. Welch. Christopher T. Welch and Linda Welch 
are the parents of Kyle C. Welch, but neither Christopher nor Linda lived at the house. The 
house had no indicia of occupancy by anyone besides Kyle C. Welch. 

19. Subsequent FBI investigation established a connection between Kyle C. Welch 
and Jason Maniloff, who was indicted on January 31, 2019 on charges that included possession 
with intent to distribute 50 grams or more of methamphetamine and being a felon in possession 
of firearms. See United States v. Jason Maniloff, No. 4:19-cr-00004-SEB-VTW-l (Southern 
District of Indiana). A January 2019 search of Jason Maniloff s cell phone revealed 
photographs and text messages between Jason Maniloff and Kyle C. Welch regarding the sale 
and/or trade of firearms and controlled substances. 

20. Based on the investigation, Kyle C. Welch was charged in state court with dealing 
in marijuana at least 10 pounds, a level 5 felony; two counts of possession of a controlled 
substance with an enhancing circumstance, a level 6 felony; unlawful possession or use of a 
legend drug, a level 6 felony; and possession of marijuana, a class B misdemeanor. State of 
Indiana v. Kyle Welch, Clark County, Cause No. 10C02-1812-F5-000287. A jury trial is 
scheduled for August 6, 2019. 
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ADMINISTRATIVE FORFEITURE PROCEEDINGS 

21. Because the Defendant Currency and the Defendant Firearms had been seized 
under authority of a state search warrant, the Clark County Prosecutor moved for a turnover 
order. The state court issued its order transferring the Defendant Currency and the Defendant 
Firearms to the FBI for the purpose of forfeiture under federal law. See Clark County Circuit 
Court, Docket No. 10C02-1901-MI-000012. 

22. The FBI initiated administrative forfeiture proceedings as to the Defendant 
Currency and the Defendant Firearms, and provided notice to potential claimants as required 
under 18U.S.C. § 983(a)(1). 

23. On February 27, 2019, the FBI received a claim for the $94,447.00 (listed as 
$97,307.00) and the Defendant Firearms by Christopher T. Welch, submitted through his 
attorney Maxwell W. McCrite. On March 18, 2019, a corrected claim for the $94,447.00 (listed 
as $97,307.00) and the Defendant Firearms, on behalf of and signed by Kyle C. Welch, was 
submitted to the FBI through Attorney McCrite. 

24. The FBI obtained Indiana Department of Workforce Development records for 
both Kyle C. Welch and Christopher T. Welch. For the period of the fourth quarter of 2015 
through the fourth quarter of 2018, no employment wages were reported in Indiana for either 
Kyle C. Welch or Christopher T. Welch; neither were there any hits with records of other states. 

25. The FBI, after receipt and review of the claims filed by Kyle C. Welch and 
Christopher T. Welch, referred this matter to the United States Attorney to initiate a civil 
forfeiture action as to the Defendant Currency and the Defendant Firearms. 

PERTINENT STATUTES AND REGULATIONS 

26. Under 21 U.S.C. § 841(a)(1), it is unlawful for any person to manufacture, 
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distribute, or dispense - or possess with intent to manufacture, distribute, or dispense - a 
controlled substance. 

27. Marijuana is a Schedule I controlled substance. 21 U.S.C. § 812(c); 21 C.F.R. § 
1308.11(d). The Controlled Substances Act defines marijuana as: “all parts of the plant 
Cannabis sativa L., whether growing or not; the seeds thereof; the resin extracted from any part 
of such plant; and every compound, manufacture, salt, derivative, mixture, or preparation of such 
plant, its seeds or resin.” 1 21 U.S.C. § 802(16). 

28. Tetrahydrocannabinols (THC) are Schedule I controlled substances. 21 C.F.R. § 
1308.1 l(d)(31). 

29. Psilocybin is a Schedule I controlled substance. 21 C.F.R. § 1308.1 l(d)(29). 

30. Amphetamine, its salts, optical isomers, and salts of its optical isomers are 
Schedule II controlled substances. 21 C.F.R. § 1308.12(d)(1). 

31. Under 21 U.S.C. § 881(a)(6), all moneys furnished or intended to be furnished by 
any person in exchange for a controlled substance, all proceeds traceable to such an exchange, 
and all moneys used or intended to be used to facilitate any violation of the Controlled 
Substances Act, including 21 U.S.C. § 841(a)(1), shall be subject to forfeiture to the United 
States and no property right shall exist in them. 

32. Under 21 U.S.C. § 881(a)(6), all “other things of value” furnished or intended to 
be furnished by any person in exchange for a controlled substance shall be subject to forfeiture to 
the United States of America and no property right shall exist in them. 

33. Under 21 U.S.C. § 88l(a)(l 1), “any firearm ... used or intended to be used to 

1 Marijuana, however, “does not include the mature stalks of such plant, fiber produced from 
such stalks, oil or cake made from the seeds of such plant... or the sterilized seed of such plant 
which is incapable of germination.” 21 U.S.C. § 802(16). 
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facilitate the transportation, sale, receipt, possession, or concealment of’ controlled substances or 
any proceeds traceable to controlled substances shall be subject to forfeiture to the United States, 
and no property right shall exist in said firearm. 

CLAIM FOR RELIEF 

34. Based on the allegations above, the Defendant Currency is “moneys . . . furnished 
or intended to be furnished by any person in exchange for a controlled substance,” and/or 
“proceeds traceable to such an exchange,” and/or “moneys . . . used or intended to be used to 
facilitate any violation of[the Controlled Substances Act, 21 U.S.C. §801 et seq.],” and is 
therefore subject to forfeiture to the United States of America pursuant to 21 U.S.C. § 881(a)(6). 
In addition, based on the allegations above, the Defendant Firearms are things of value furnished 
or intended to be furnished in exchange for a controlled substance, and/or “firearm[s] ... used or 
intended to be used to facilitate the transportation, sale, receipt, possession, or concealment of’ 
controlled substances or controlled substance proceeds, and are therefore subject to forfeiture to 
the United States pursuant to 21 U.S.C. §§ 881(a)(6) and 88l(a)(l 1). 

WFIEREFORE, the United States prays that the Clerk of the Court issue a warrant for 
arrest of the Defendant Currency and the Defendant Firearms pursuant to Rule G(3)(b)(i) of the 
Supplemental Rules for Admiralty or Maritime Claims and Asset Forfeiture Actions; that due 
notice be given to all parties to appear and show cause why the forfeiture should not be decreed; 
that judgment be entered declaring the Defendant Currency and the Defendant Firearms forfeited 
to the United States for disposition according to law; and that the United States be granted all 
other just and proper relief. 
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Respectfully submitted, 

JOSH J. MINKLER 
United States Attorney 

By: s/Eric P. Babbs _ 

Eric P. Babbs 

Special Assistant United States Attorney 
Office of the United States Attorney 
10W. Market St., Suite 2100 
Indianapolis, Indiana 46204-3048 
Telephone: (317) 226-6333 
Fax:(317) 226-5027 
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VERIFICATION 


I, Todd J. Brown, hereby verify and declare under penalty of perjury that I am a Special 
Agent for United States Federal Bureau of Investigation (“FBI”), that I have read the foregoing 
Verified Complaint in Rem and know the contents thereof, and that the matters contained in the 
Complaint are true to my own knowledge, except that those matters herein stated to be alleged 
on information and belief, and as to those matters I believe to be true. 

The sources of my knowledge and information and the grounds of my belief are the 
official files and records of the United States, information supplied to me by other law 
enforcement offices, as well as my investigation of this case, together with others, as a Special 
Agent with FBI. 


I hereby verify and declare under penalty of perjury that the foregoing is true and correct. 


Dated 


: _ML 


z nzo\q 



Todd J\flpwn 
Special Agent, FBI 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF INDIANA 
NEW ALBANY DIVISION 

UNITED STATES OF AMERICA, ) 

) 

Plaintiff, ) 

) 

v. ) No. 4:19-cv-00114 

) 

$97,447.00 UNITED STATES CURRENCY; ) 

ONE SIG SAUER 380 CALIBER P238 HANDGUN; ) 

ONE WINCHESTER 20G YOUTH 120 SHOTGUN; ) 

ONE H&R .22 CALIBER 676 HANDGUN; ) 

ONE CARL GUSTAFS MAUSER 6.5MM BOLT ) 

ACTION RIFLE; and ) 

ONE BENELLI 912, 12 GAUGE SHOTGUN, ) 

) 

Defendants. ) 

WARRANT FOR ARREST OF PROPERTY 

TO: ANY OFFICER OR EMPLOYEE OF THE UNITED STATES 

WHEREAS a Complaint for Forfeiture In Rem has been filed in this Court on the 24th 
day of May, 2019, by Josh J. Minkler, United States Attorney for the Southern District of 
Indiana, against ninety-seven thousand four hundred forty seven dollars in United States 
Currency ($97,447.00); one Sig Sauer 380 caliber P238 handgun; one Winchester 20g Youth 120 
shotgun; one H&R .22 caliber 676 handgun; one Carl Gustafs Mauser 6.5mm bolt-action rifle; 
and one Benelli 912, 12 gauge shotgun; defendants herein, for reasons and causes set forth in the 
Complaint; 

YOU ARE HEREBY COMMANDED to take custody of and to deliver the defendant 
currency and defendant firearms into the possession of the United States of America, to be 
detained in the possession of the United States or its designee until further order of this Court, 
and you will make return thereon not later than ten (10) days after execution of process. 
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Dated: 


Laura A. Briggs, Clerk 
United States District Court 
Southern District of Indiana 


Arrest Warrant to be issued by the Clerk pursuant to 
Rule G(3)(b)(i) of the Supplemental Rules for 
Admiralty or Maritime Claims and Asset Forfeiture Actions, 
for property in custody of the United States. 
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